Sole Source
Written Determination
FY 27 $9,000,000.00

Agency Identification: Department of Health and Human Services
Description of the agency need that this procurement fulfills: (See instructions on last page for guidance)

SCDHHS is required to contract with a Quality Improvement Organization (QIO) to ensure medical
and utilization reviews are conducted to safeguard against unnecessary or inappropriate use of
medical services and excessive payments. The Services are required for SCDHHS to meet the
requirements set forth by the Centers for Medicare and Medicaid Services (CMS) to receive
federal funding.

Describe the Market Based on Reseatch Petformed: (Sec instructions on last page for guidance)

SCDHHS is required to continue this Sole Source Contract with KEPRO because KEPRO is the
current vendor providing these Services. KEPRO is the only vendor that can provide these Services
without interruption until the earlier of December 31, 2026, or the date a contractor under an
awarded competitive procurement becomes operational. Therefore, market research was not
necessary.

Sole Source Vendor Name: Keystone Peer Review Organization, Inc., (KEPRO), 777 East Park Drive,
Harrisburg, PA 17111

Based upon the following determination, Agency proposes to acquire the supplies, construction,
information technology, and/or services described herein from the vendor named above per SC
Code Ann § 11-35-1560 and SC Regulation 19-445.2105, Sole Source Procurement.

Description of supplies, construction, information technology, and/ or services vendor will provide’
under the contract: (See instructions on last page for guidance.)

Services of QIO to ensure performance of medical and utilization reviews to safeguard against
the inappropriate use of medical services and excess payments.

Explain why the described solution is the only solution that meets the agency’s need and how no
other identified solutions were sufficient. (See instructions on last page for guidance)

KEPRO is currently the QIO vendor performing medical and utilization reviews to safeguard
against the inappropriate use of medical services and excess payments.- KEPRO was initially
awarded the contract as the QIO to perform these reviews pursuant to competitive procurement,
andthe contractexpired on February 28, 2017. Due to the Department's ongoing efforts to replace
the State's aging Medicaid Management Information System (MMIS), SCDHHS determined it was
not in the best interest of the state (financially or in the use of its human resources) to issue a
separate new procurement for these services once the initial contract with KEPRO expired. As a
result of the based on the serious and critical need for the continuation of the provision of the
medical and utilization reviews performed by KEPRO is necessary to meet federal requirements
for services provided under the State Medicaid program. The lack of these reviews could result in
inappropriate use of medical services and excess payments, which are prohibited by federal
regulations. Without this contract, SCDHHS would be out of compliance with federal law which
could jeopardize federal Medicaid funding. It is essential and of paramount importance that the
continuity of these operations are maintained without interruption to comply with federal law.
KEPRQO is currently the only vendor that can provide these services without interruption until a
contractor under an awarded competitive procurement becomes operational.
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Note: Determination is not complete without required signatures and dates

Required Signatures;
Prepared byrm Date: [ /el 2L

Printed Name: Vanessa Jackson Title: Director of Support Services
Approved by: % Approval Date: & /é/ 2926
Printed Name: Eunice Medina Title: Agency Director

The last page contains instructions and is not required fo be retained.
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